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1. Who are we?

- An important cultural sector

FEP represents the vast majority of book and learned journals publishing houses across Europe. Our
members are national associations only, represent the big publishing houses but mostly the SMEs.
With a revenue of 22-24 billion a year, we are the first cultural sector in Europe. We represent about
half a million jobs and more than half a million new books are published every year.

- One of the European strong cultural sector, our pride.

We belong to the creative and cultural sector. A recent study conducted by EY, in which we were
partners, found that those sectors represent 536 billion revenue a year, is the 3 biggest employer
with 7 million jobs.

- The book ecosystem

Most importantly, we are one part of the book ecosystem.

Starting naturally with authors, which are our raison d’être. Publishers are investing in authors and
taking risks because they believe in them in the first place. Writers need space and time, and
publishers are there to support them.

If you consider the example of Goncourt prize winner, Jerôme Ferrari, his firs book sold 1000, his
second barely more, but no one could have expected that he will next win one of the most
prestigious French literature prize Goncourt, sold 10 000. Acte Sud, his publishers, believed in him
since the beginning and gave him the means to become the writer he is now.

We are often asked about self publishing. We are not against it, it has always existed, it used to be
called “vanity publishing”. However, all we say is that if an author wants to sign with a professional
publisher, we should not bring hurdles…The average revenue of a self-published authors is 600
dollars a year ( and that included 50 shades of grey type of rare success). We have to note that
almost every single successful self-published author end up signing with a publishing house. To take
again the example of 50 shade of grey: 250,000 self published ebooks and print on demand – when



sold by RandomHouse 70 million copies worldwide, dominated the New York Times bestseller list for
over 50 weeks.

Booksellers: they are essential for us, we advocate the need to have a diversity of booksellers. It is
dramatic to hear there are less bookshop in the whole of UK than in Paris. 600 UK towns, not village,
are without bookshops. We need to protect them for the sake of cultural diversity.

Libraries: last but not least, they are equally important, you will never hear any publishers or writers
denying the importance of libraries, their mission, their role for society. Publishers want to see
embrace the digital changes but this should be made without endangering the primary market.

We also ought to keep in mind that the book chain involves also a huge array of profession in
between: literary agent, graphic designers, photographers, illustrators, teachers, literary critics, book
clubs…readers.

2. Why are we speaking today?

- To explain how the book market works

Publishing is not about one market but about several: Trade, children, educational, academic/STM.
They are complex market, with different readers, different buyers. You cannot compare an individual
buyer in a bookshop with a licencee of STM publications. The educational publishing market has as a
sole client: schools and local government, that’s why if you turn some exceptions slightly too broadly,
you endanger a market, as we saw was the case in Canada.

The most important feature to keep in mind is cross-subsidisation economy – One Harry Potter
enables many niche poetry and philosophy books to be published by Bloomsbury. Out of 10: 1 book
makes money, 2-3 break even, the rest looses money.

The average print run is 7000 in France (counting in Marc Levy, Modiano and Trierweiler) but 300 in
Bulgaria and more or less the same in French speaking Belgium.

- To remind the importance of copyright

Everyone speaks nowadays about the importance of copyright, no one dares to say it is not
important. But when exceptions are broadened too much and when principles underpinning
copyright philosophy are challenged, copyright looses its relevance.

 Copyright enables us to remunerate authors, to be able to promote and to bring their book
to the best way to the market and invest in new authors, create innovative services and
licences, serve our readers better.

 Copyright is about freedom. Freedom to publish, freedom to speak, and economic freedom
to not be dependent of a patron like in medieval time, only dependent on your readers.



 We are not subsidised, therefore we need to sell. All we ask is a fair and healthy book
market. Libraries: only in Norway they contribute to 50% of publishers revenue, the rest of
Europe is about 4% at best, usually less than 1%. That means that most of the books between
96 to 99 % are sold through bookshop and this balance should not be upset.

 Exceptions: we totally agree with the idea of having exceptions but they should not be
broadened. It is not paranoia: in Canada, Laval university went from paying the Canadian
RRO Copybec 12 million copies to nothing. They construe the new exception as broad
enough not to pay anymore licences.

 It is important to reflect that 14 years ago, in 2001, we did not have licensing solutions as
refine as now. We are now able to offer so much, tailor made and at often very little to no
cost to our reader and other users.

 Market failure: we need to assess properly and economically the impact on the market, you
cannot legislate with wishful thinking, just thinking it will be ok. Once a market is affected it
is not JK Rowling and best-sellers which will collapse, not Random house and Hachette, it’s
small publishing house that will die!

 When something goes wrong, we can change it. When it is legislation, it’s much more
difficult. In Denmark, when licensing libraries through eReolen showed to be
disadvantageous to both libraries and publishres, they could re-assess. Now the main
publishers and libraries have reached a satisfactory agreement for all sides. Same in France,
they sat for more than a year together, all parties, and came up with principles, now they
experiment to satisfactory outcome. We have many experiment out there, and it would be
premature to fix anything in the law now, especially considering that public lending right is
not paid or barely paid in so many countries for print books…

 Educational market are one market: schools. The current exception is already very broad and
encompass digital needs. We fail to understand how such a market which is national because
linked to curricula is affected by cross-border issues and how a mandatory exception would
solve any alleged problems. We should not fix something that is not broken and we wish to
be better explain what needs to be fix there.

 We are users of exceptions, the quotation one for example. Every book almost use quotes
and this never prevented us from selling everywhere in Europe and in the world. We do not
think that the harmonisation of exception would bring anything more to a market that is
already digital and functioning well. If not, we need to look at other issues VAT, consumer
policies, competition….
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